
Causes of poverty.

Cut out the boxes below and stick the information up around the room.

International Debt

Half of the 600million people who live in 40 of the most debt laden, poorest countries in the world

are living on less than $1 a day. The poorest countries in the world face a debt burden that they

cannot pay. They have borrowed money from other countries and these debts are accruing interest

all the time. Many countries who are in debt pay more in debt repayment than the amount they

would need to tackle malnutrition, lack of healthcare and lack of education. This means that heavily

indebted countries are unable to spend the money on much needed infrastructure that would help

to lift their people out of poverty. Their debts continue to accrue interest and so the amount that

they owe continues to grow.

War

Many of the poorest countries in the world have been ravaged by war. Some of these was were

caused by colonialism, some of them are linked to the hardships caused by climate change. After

World War II , many ex-colonies gained their independence. The problem is that the countries had

changed as a result of colonialism. Traditional tribal lands had been split and some groups thought

that others had supported the old colonial powers and saw them as traitors. This caused civil wars

in some places. War cause poverty as leaders spend money on weapons instead of the people. Crops

are often destroyed which causes hunger and famine. People are made homeless and infrastructure

such as education and healthcare is destroyed. It costs a lot of money to rebuild after a war and

many of the poorest countries haven't been able to do that, which keeps the poverty cycle going.
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Climate Change

Climate change threatens the world's food supply. Floods and droughts brought about by climate

change make it harder to produce food. As a result, the price of food increases, and access

becomes more and more limited, putting many at risk of hunger. Undernutrition is the largest

impact of climate changes in the 21st Century. By 2019 it was estimated that 9% of the global

population was undernourished. The vast majority of those affected live in poor and middle-income

countries, being most prevalent in Africa and rising fastest in Latin America. Much of the increase

is linked to progressively extreme weather such as flooding, erratic rain and climate-induced

displacement.

Unemployment

Unemployment causes poverty through lack of income. With joblessness comes a loss of income,

and many families are left without enough money to cover their basic living expenses. This can lead

to borrowing money to support one's needs, use of savings or even homelessness and malnutrition

if people are unable to find another source of finance. When individuals are forced to use savings to

cover costs today, their future retirement funds are reduced. This means that, if they then do get a

job, they may have to work for longer which has a knock on effect on youth unemployment. The lack

of jobs available for younger people perpetuates the unemployment problem and drives the poverty

cycle into future generations.

Cut out the boxes below and stick the information up around the room.
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Cut out the boxes below and give one box of information to each group to

carry out the marketplace activity.

Debt

Poverty can cause a vicious cycle of debt. People on low incomes can be forced to rely on loans and credit to get

by, racking up interest and late payment fees over time, which amounts to more than they can afford to work

their way out of. The UK's debt is rarely shared equally, affecting poorer people more than it does the wealthy.

Household debt is rising in the UK, made worse by the Covid-19 crisis when many people saw their incomes

reduced and their household costs, such as fuel bills and feeding their children who might otherwise have had

free school meals, rise as a result of the lockdowns. 

Some lenders take advantage of the poorest people by charging extremely high interest rates, these people can

end up paying back much more than they originally borrowed. Some pay day loans, for example, have interest

rates of up to 2,225%. This means that if someone borrowed £1 for a year, they would end up paying back

£2,225.


